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TWENTY-FIFTH ANNUAL REPORT OF THE TEACHERS'
RETIREMENT BOARD
To the Honorable Senate and House of Representatives:
The Teachers' Retirement Law was amended at the last session of the Legis-
lature so that now a part time teacher whose service in the pubhc schools of
Massachusetts amounts to one-haK time or more is subject to the provisions of
the retirement law. A part time teacher employed less than one-half time is also
required to be a member if he was enrolled as a member prior to September 1,
1925, or if immediately prior to his service amounting to less than one-half time
he was a member and employed as a teacher for a period of not less than one year.
A member enrolled after September 1, 1925, who was employed as a part time
teacher at any time between September 1, 1925 and September 1, 1938, may pay
in one sum the assessments for aU part time service subsequent to the date on
which he was first employed on a basis of one-half time or more, with the interest
which would have been credited during the time such service was rendered, and
thereby receive credit for the service for which payment is made.
A part time teacher who is a member is required to pay the minimum annual
assessment of $35 if his salary is less than $700 a year.
An amendment has also been made to Section 37C of the retirement law, so
that now if a member who has twenty or more years of creditable service is dis-
missed the member may, within ten days, request the Retirement Board for a
hearing.
The Teachers' Retirement Board has estimated that it will be necessary that the
State appropriate the following amounts for the fiscal year ending November 30,
1939:
Pensions to retired members and to make good any deficit in
the annuity fund $1,440,000.00
Reimbursement of cities and towns on account of pensions
paid under local systems . . . . . . 314,476.99
Administration expenses ....... 20,870 . 04
$1,775,347.03
The rate of assessment for the school year beginning July 1, 1938, was fixed at
5% of the annual salary of each member, subject to the provision of the law which
requires that the minimum annual assessment shall be $35 and the maximum
annual assessment $130. Notice has been given by the Board of its intention to
continue this rate for the school year beginning July 1, 1939.
In accordance with the provisions of the retirement law, 1,032 teachers who
entered the service for the first time were enrolled as members of the Retirement
Association. There were also 97 teachers who served in the public schools of
Massachusetts prior to July 1, 1914, who joined the Association by paying their
back assessments with interest. On December 31, 1938, there were 20,845 active
members, of whom 3,543 were teachers who served in Massachusetts prior to
July 1, 1914, and voluntarily joined the Retirement Association and 17,302 were
teachers who entered the service of this State for the first time since that date and
were required to join.
Interest at the rate of 3% was credited to the accounts of the members on
December 31, 1938. The total interest credited for the year to the members'
accounts and the annuity reserve fund amounted to $938,033.13.
The total deposits for the year amounted to $2,250,805.74. Payments amount-
ing to $437,538.27 were made on account of members who left the service of the
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public schools of Massachusetts. Of this amount, $353,459.02 was contributions
and the balance, $84,079.25, was interest. Payments for the year amounting to
$182,782.85 were made to the estates of deceased members.
The income over disbursements amounted to $2,442,188.53. On December 31,
1938 the gross assets were $33,332,371.91 and the total liabilities amounted to
$32,304,433.71, leaving a surplus of $1,027,938.20.
Two hundred fifteen teachers retired during the year 1938, their annual retiring
allowances amounting to $220,196.92. Of this amount $73,610.40 was annuity
derived from the contributions made by these members before retirement and the
balance was pension paid from State appropriations. The retirements for the
year were as follows: On account of disability before attaining the age of sixty, 13;
voluntary retirements, ages sixty to sixty-nine, 130; compulsory retirements at
age seventy, 72.
Seventy-three teachers who retired during the year made payments for the
purchase of an additional annuity; 38 of these teachers paying an amount equal
to the total of their regular contributions with interest, which is the maximum
amount permitted by law. The total payments for the purchase of an additional
annuity amounted to $158,966.70 and the additional annuities purchased amounted
to $15,352.48. The largest payment was $4,060.37, which purchased an annuity
of $563.64.
The following table gives statistics relating to the 215 members retired in 1938:
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Statement for the Year Ending December 31, 1938, Made to the
Commissioner of Insurance by the Secretary of the
Teachers' Retirement Board,
Income
Members' deposits .........
Deposits of teachers who are accumulating the amount due for
membership .........
Deposits transferred from other Retirement Systems in the Com-
monwealth . . ...
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership .
Members' deposits and interest used to purchase annuities .
Interest received on investments (less $16,391.40 accrued interest
paid on securities purchased during the year)
Received from Commonwealth:
For payment of pensions to retired members
For reimbursement of cities and towns
For administration expenses . .
For deficit in Annuity Fund for retired mem-
bers for the year 1937 ....
$1,284,550.30
297,652.45
18,567.87
31,647.40
Total income . . . •
Disbursements
Deposits refunded, including interest, to members withdrawing
from teaching service .......
Deposits refunded, including interest, to estates of members who
died before retirement .......
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity ....
Transferred to other Retirement Systems in the Commonwealth .
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership
Members' deposits and interest used to purchase annuities .
Investment expenses ........
Net decrease in book value of securities .....
Payments to retired members
:
Pensions paid from funds appropriated by
the Commonwealth . . . . $1,284,550.30
Annuities paid from funds to the credit of
retired members at the time of their retire-
ment .......
Reimbursement of cities and towns on account of
pensions paid to teachers retired subsequent
to July 1, 1914:
Boston
Brookline
Cambridge .
Milton
Wellesley
Administration expenses for calendar year 1938
:
Salaries of employees
Sundry contingent expenses
Total payments ....
Income over disbursements
367,076.85
,113.15
1,373.32
1,000.00
2,000.00
1,165.98
13,821.10
4,746.77
^2,188,158.85
57,254.37
5,392.52
57,089.08
754,229.50
1,267,262.00
1,632,418.02
^5,961,804.34
$421,696.70
141,875.17
40,907.68
15,841.57
57,089.08
754,229.50
34.30
120,094.34
1,651,627.15
297,652.45
18,567.87
13,519,615.81
2,442,188.53
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Assets
Investments, par value (Schedule A) $31,314,161.62; amortized
value $32,613,185.22
Cash 273,520.45
Accrued interest on investments ...... 400,344 . 56
Due from Commonwealth on account of deficit in Annuity Fund
for retired members for the year 1938 .... 45,321 . 68
Gross assets . ... ... . . $33,332,371.91
Liabilities
Deposits of members in active service . . $21,138,136.73
Regular interest credited to same . . . 7,497,947 . 77
28,636,084.50
126,984.54
199,700.15
Due representatives of deceased members ..... 32,887 . 15
Annuity reserve and amount due estates of deceased annuitants . 3,281,777.37
Estimated interest to be credited on deposits received in 1938 . 27,000.00
Surplus 1,027,938.20
Deposits of teachers who are accumulating the
amount due for membership . . . 121,393.71
Regular interest credited to same . . . 5,590 . 83
Deposits of members who have withdrawn from
the service of the public schools without re-
questing a refund of the amount to their
credit 154,681,83
Regular interest credited to same . . . 45,018.32
Totalliabilities . .$33,332,371.91
Membership Exhibit ,
Membership December 31, 1937 22,660
Voluntary members admitted to Retirement Association during
1938
Teachers required by law to become members .
Reinstated ........
Number deceased during the year 1938
Number left service .....
Transferred to other Retirement Systems in the
Commonwealth .....
Membership December 31, 1938 22,950
I hereby certify that the above statement is a complete and correct exhibit of the
financial condition of the Teachers' Retirement System of the Commonwealth of
Massachusetts on the thirty-first day of December, 1938.
Clayton L. Lent,
Secretary, Teachers' Retirement Board.
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Statement fob the Year Ending December 31, 1938, made to the Secretary
OF THE Teachers' Retirement Board in Compliance with the Provisions
OF Paragraph (5), Section 14, Chapter 32 of the General Laws.
Income
Received from the secretary of the Teachers' Retirement Board . $2,250,805 . 74
Received from Commonwealth on account of deficit in the An-
nuity Fund for retired members for year 1937 . . . 31,647.40
Interest received on investments (Less $16,391,40 accrued interest
paid on securities purchased and exchanged during year) . 1,267,262.00
Total receipts $3,549,715.14
Ledger assets December 31, 1937 29,164,908.48
Total $32,714,623.62
Payments
Annuities $367,076.85
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity .... 40,907 . 68
Deposits refunded to members withdrawing from the teaching
service and to estates of members who died before retirement 563,571.87
Transfers to other retirement systems . . . . . 15,841 . 57
Premium on securities purchased (Less $63.34 discount) . . 139,509 . 28
Investment expenses . . . . . . . . 34 . 30
Total payments $1,126,941.55
Balance $31,587,682.07
Assets
Investments, par value ........ $31,314,161.62
Cash 273,520.45
Total assets December 31, 1938 $31,587,682.07
I hereby certify that the above is a correct exhibit of the financial condition of
the Teachers' Retirement System of the Commonwealth of Massachusetts on the
thirty-first day of December, 1938.
William E. Hurley,
Treasurer and Receiver General.
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Comparative Membership and Financial Statements
Membership Exhibit
Year Ending
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Dec. 31
Deo. 31
Dec. 31
19141
1915
1916
1917
1918
1919
1920
1921
1922
1923
1924
1925
1926
1927
1928
1929
1930
1931
1932
1933
1934
1935
1936
1937
1938
GnboliiEd during
Year
Volun-
tary.
6,185
142
99
103
80
94
137
87
127
84
80
99
121
105
82
113
116
124
110
112
132
139
116
138
97
Com-
pulsory .
1,187
1,562
1,591
1,659
1,902
1,771
2,123
2,056
2,048
2,030
2,029
2,069
1,987
1,925
1,733
1,859
1,717
1,439
686
705
1,056
1,104
1,023
1,222
1,032
Total.
7,372
1,704
1,690
1,762
1,982
1,865
2,260
2,143
2,175
2,114
2,109
2,168
2,108
2,030
1,815
1,972
1,833
1,563
796
817
1,188
1,243
1,139
1,.360
1,129
Members in A
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Financial Statement—Cont.
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SCHEDULE A- Continued
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Gary, Ind. .
Grand Rapids, Mich.
Grand Rapids, Mich.
Grand Rapids, Mich.
Hamilton, Ohio .
Hartford, Conn. .
Hartford, Conn. .
Haverhill, Mass.
Haverhill, Mass.
Haverhill, Mass.
Haverhill, Mass.
Haverhill, Mass.,
Holyoke, Mass. .
Houston, Texas .
Houston, Texas .
Huntington, W. Va. .
Jersey City, N. J.
Jersey City, N. J.
Jersey City, N. J.
Jersey City, N. J.
Jersey City, N. J.
Kansas City, Mo.
Kansas City, Mo.
Lawrence, Mass.
Lawrence, Mass.
Lawrence, Mass.
Lawrence, Mass.
Lawrence, Mass.
Lawrence, Mass.
Leominster, Mass.
Lewiston, Maine
Long Beach, Cal.
Long Beach, Cal.
Long Beach, Cal.
Long Beach, Cal.
Los Angeles, Cal.
Los Angeles, Cal.
Los Angeles, Cal.
Los Angeles, Cal.
Los Angeles, Cal.
Louisiana, Port Commission
Louisiana, State of
Lowell, Mass.
Lowell, Mass.
I owell, Mass.
Lowell, Mass.
Ludlow, Mass. .
Lynchburg, Va.
Lynn, Mass.
Lj'nn, Mass.
Madison, Wis.
Maiden, Mass. .
Maiden, Mass. .
Maiden, Mass. .
Manchester, N. H. .
Maryland, State of .
Massachusetts, State of .
Mass. Court House Loan
.
Mass. Gloucester Pier Loan
Medford, Mass. .
Medford, Maps. .
Medford, Mass.
Medford, Mass.
Medford, Mass. .
Melrose, Mass. .
Methuen, Mass. .
Metropolitan Water .
Metropolitan Water .
Metropolitan Water .
Metropolitan Water .
Michigan, State of
Michigan, State of
Michigan, State of
Michigan, State of
Milford, Mass. .
Milwaukee, Wis.
Milwaukee, Wis.
Minneapolis, Minn. .
Minneapolis, Minn. .
Minneapolis, Minn. .
Minneapolis, Minn. .
Minneapolis, Minn. .
Minnesota, State of .
Minnesota, State of .
ULE A
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SCHEDULE A—Continued
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SCHEDULE A—Concluded
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St. Paul, Minn. .
